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1 Uncertainty regarding the parameters of the various forecast models is not dealt with in our analysis. For a
discussion of this type of uncertainty see Söderström (1999).
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6 This is done mainly for pedagogical reasons. If the inflation forecast is above (below) the target, then this is an
argument for raising (lowering) the repo rate to bring the inflation forecast back in line with the target. The fact
that the forecasts are made under the assumption of an unchanged repo rate means that the historical forecasts
will have to be adjusted, before they are compared with actual inflation and output growth for the relevant
forecast periods.
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7 The fan chart shows the confidence bands around the median for different forecast horizons. Wallis (1999) has
criticized the Bank of England for not having symmetric confidence bands around the median. The implications
of this is that the Bank of England bands may have different probabilities in the tails of the distribution, which is
a non-standard use of confidence intervals. We would like to point out that the Riksbank’s confidence bands are
symmetric around the median and have the standard interpretation.
8 Before 1997:4 no explicit inflation forecast was published.
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9 For example, minutes from Executive Board meetings on 1999/8/12, 1999/10/5, 1999/11/30 and 1999/12/8
(published on the Riksbank’s web page www.riksbank.com).
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	��	
+��	�����������:��������
�����,���'��'��	��		����
��	�������������	����	��������
����������������+��	���
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�����������	�����!44<2@#���	���	���� ���� #����	�@8,

B&'	����	��+	�����	�������'	������
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